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On the investment efficiency of nonferrous metals listed companies
and its influence factors

HUANG Jianbai® 2, XU Zhen"?

(1. School of Business, Central South University, Changsha 410083, China;
2. Institute of Metal Resources Strategy, Central South University, Changsha 410083, China)

Abstract: By employing as samples the data of Chinese nonferrous metal listed companies between 2000 and 2015, the
present study examines the investment efficiency and its influence factors of nonferrous metal listed companies through
Richardson model, panel data regression model and independent samples T test. The results find that the investment
efficiency of nonferrous metal listed companies has been improved significantly after 2008. As far as region is
concerned, the investment efficiency of nonferrous metal listed companies in western China was significantly lower
than those in eastern and central China before 2008, while such difference has gradually disappeared after 2008. As far
as property nature is concerned, the investment efficiency of nonferrous metal state-owned listed companies is
significantly higher than private listed companies. The study also finds that the more government subsidies the
companies acquire, the higher their investment efficiencies; the effects of cash flow on the companies’ investment
efficiency is not significant; compared with no loss-making companies, the investment efficiency of loss-making
companies is lower; the higher the companies’ management expense, the lower their efficiency of investment.

Key Words: nonferrous metals; listed companies; investment efficiency; influence factor; over-investment
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