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An e mpirical study on astmetric effect of price Volatility on

future market of China

LI Yizhi, LUO Xiaoling, YANG Huaibong
( College of business, Central South University , Changsha 410083, China)

Abstract: This paper investigates the asymmetric impact of good news and bad news on the volatility on
Chinese future markets by EGARCH for copper, soybean and wheat return series of consecutive futures
contracts . The results show that bad news has greater impact on markets activities than good news. We
inquired of 300 futures bargainers about this phenomenon and delivered questionnaire , which indicates that
our local future investors have the mind of “ over scare” universally, which is the most important reason to
interpret why bad news has greater impact on markets activities than good news . At last we interpret the
de monstration output in detail .

Key words :futures market; good news ; bad news ; asymmetric effect; EGARCH model
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An analysis on intra—industry trade of China

YUE Yi~ding, LONG Juanmrjie
( Business School , Central South University , Changsha 410083, China)

Abstract: With the profound changes of the structure of international trade, intra-industry trade is becom-
ing more and more important in international trade. This thesis elaborates the concept of intra-industry
trade and its index , then analyzes the present situation of intra-industry trade through the indexes of intra-
industry trade and competitiveness . Turvey shows that the economic development and the rise of income
level lay the material basis of the development for intra-industry trade . And the improve ment trade and the
foreign invest ment enterprises trade create the good condition for the intra-industry trade of our country .
But the structure of international trade of our country re mains mainly the inter-industry trade on the basis
of laborconcentrated products . The overall competitiveness of intra-industry trade is still lags behind the
developed countries . The government and enterprises should, therefore, adjust and opti mize the structure
of industry, develop intra-industry trade in accordance with the economic tendency, and take part in the in-
ternational division of labor through intra-industry trade, so as to gain the preponderance of international
trade and international competition .

Key words :intra-industry trade ; intra-industry trade index ; competitiveness index
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