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Rent seeking analysis of construction supe rvis or

ZHENG Yong-giang , LI harying , LI Yizhi
(1. College of Civil Engineering and Architecture, Central South University , Changsha, 410075, China ;
2. School of Business, Central South University, Changsha, 410083 ,China)

Abstract : The activities scope of construction supervision in our country is confined to the construction
phase at present. The situation is brought about by two reasons. That is, the rights and interests of the
project proprietor can not be ensured so that he is not willing to entrust the construction supervision. On
the other hand, the supervisots credit is flimsy because of his great possibility of rent-seeking . The motive
of mads action is always to make his profit maximal. The expectation profits of settlor and trustee have
been analyzed and the institution arrange ment has been suggested to change the present situation in this
paper. That is to establish the self-improve ment mechanis m of construction supervision and the third party
security institution .

Key words :construction supervision; rent-seeking; asy mmetric information; game theory; institution ar
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