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An e mpirical research on the relationship between size and

return of allocation operr end funds in China

DEND Chao, CAI Yiyi

( Business School , Central South University, Changsha 410083, China)

Abstract : Whether open-end funds exist economies of scale is an increasingly attractive topic for fund re-

search and invest ment . We presented a new significant relationship between opemend funds size and re-

turn, considering the conditions at different stages of market in China. Regarding e mpirical research on al-

location funds , our study showed a statistically convex relationship between openend funds size and re-

turn, indicating that there is an optimum fund size instead of being bigger. We also analyzed what factors

cause the relationship. The result on this new relationship could provide supple mental reference for devi-

sing opemrend funds optimum size .

Key words :allocation opemrend funds ; invest ment return; fund optimal size
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