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The tentative plan of solving sche me on financing gap of

environme ntal prote ction in China

LIU Zheng bin' , LI Yrzhi' , CAO Yt ming’

(1. School of Business ,Central South University ,ChangSha 410083 ,China

2. College of Electic and Information Engineering Hunan University)

Abstract : Because of rapid development of society , economy and urbanization in China, there exists a big financing gap
in the need of environmental protection of local government due of the shortage of the environmental finance and the
limited ways of financing ,which restricts the development of Chinese urban environmental protection capacity, and
which will affect the continual development of society and economns . For effective solution to the problems ,to find
new financing sources and attracting more invest ment from the existing sources is of great significance .According to
the characteristics of commom property of environ mental protection infrastructures ,the article puts forward a syste mic
solving scheme in four ways: government budget ,pollution charges ,utiliaing foreign captial and market financing,
which are of help in making suggestions on improving the environmental financing policies .

Key words :local government ; enviromental protection ; financing gap
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