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On the flaws 0f10gic of labor capital worship

NIE Zheng-an

(Institute of Economics & Management, Hunan Business College , Changshai 410205, China)

Abstract :In recent years , the logic of labor capital worship has e merged in Chinese research on the theory

of the firm. This logic can explain some phenomena, however, it led many theoretical doubtful points .

This paper focuses on several flaws of the logic: the generalization that labor capital is more important than

physical capital ; the treat ment of labor capital as a common topic “independence” ; the assertion that “inde-

pendent” labor capital can obtain “ desirable” firm ownership; the affirmation that the “independence” and

“appreciation” of labor capital are just to let labor capital and physical capital under the same owner - um-

brella ; the e mphasis that labor capital owners are to evolve toward the major owners of firm ; the proposi

tion that labor - as - stock - holder should be the normal choice for Chinese firms at the present.

Key words :labor capital ; non-labor capital ; laboras-stock-holder; firm ownership
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