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The small and medium-sized ente rprise financing:

a pe rSpective of political economy

LI Kui, LI Yizhi

( Business School, Central South University, Changsha 410083 ,China)

Abstract : For the difficulties of financing of the s mall and medium-sized enterprises (S MEs) in China, we

find that in transition economy , violation of property rights , excess regulation of finance and deterioration

of credit conditions are the bottleneck in S MEs, though it is not agreed by the most people. The authors

believe that the improve ment of legal protection of property rights, deregulation of finance and good repu-

tation environment are the pivotal to the solution of financing of S MEs.

Key words :the financing of SMEs ; system difficulties ; economic transfor mation
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