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Study on resource substitution of te chn010gy efforts Based on
time- cost trade off function

——China s electronics and information industry

HU Long-ji, LI Ai

(School of Public Manage ment, Huazhong University of Science and Technology, Wuhan 430074, China)

Abstract :Employing the time-cost tradeoff function, this paper studies the resource substitution of technol-
ogy efforts . The elasticity of cost with respect to time is used to label the substitution of technology ef-
forts . After a detaileel analysis of firm level data of China s electronics and information industry , this pa-
per gets the form of time-cost tradeoff function in R&D, based on the function form, this paper finds out
the elasticity of cost with respect to time.

Key words :time-cost tradeoff function; the elasticity of cost with respect to time ; China s electronics and

infor mation industry
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