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Financial contract and financial conflict:
in stakeholder theory perspective

LIU Dongrong, HE Yong
(School of Business, Central South University, Changsha 410083, China)

Abstract: Stakeholder theory holds that the firm is a nexus of multilateral contracts among stakeholders. Participants
attempt to obtain financial return by joining firm and the right to get return based on their input.Thus a firm is in fact a
nexus of property rights contracts stakeholders signed with financial contract as its core, which aims at sustainable
development. The focus of the financial conflict is a game between the supply and the demand of accounting
information, and its essence is the distribution of the right to obtain and to control financial benefits among
stakeholders.

Key words: stakeholder; financial contract; financial conflict



