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Thetheoretical basis and ruleimprovement of
suitability duty of financial institutions

REN Zili, LIU Jia
(School of Law, Beijing University of Aeronautics and Astronautics, Beijing 100191, China)

Abstract: The purpose of imposing suitability duty on financial institutions is to require financial institutions
to recommend and sell appropriate financial products to appropriate investors on the basis of understanding
products and customers, so that investors can make their own decisions on the basis of fully understanding
the nature and risks of financial products. The main problems of the rule system of suitability duty of
financial institutions in China lie in that theoretical basis is unclear and basic rules lack centralized and
unified stipulations. Empirical study finds that the lack of suitability duty relief rules makes it difficult to
accurately determine the responsibility of financial institutions in practice. In China, constructing the rules of
suitability duty of financial institutions should be based on the principles of good faith doctrine and the
theory of informed consent, should have the unified and stipulated rules distinguishing financial consumers
from investors, of classifying investors and the responsibility of product rating, and should clarify the rules
of relief of suitability duty.

Key Words: suitability duty of financial institutions; financial rules system; financial products; investment;
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