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Theimplementing dilemmas and legal counter measures
of financial equity in the algorithm age

WANG Huaiyong, DENG Ruohan
(School of Economic Law, Southwest University of Political Science and Law, Chongqing 401120, China)

Abstract: The idea about the value of financial equity has been gradually transformed into institutional text
and market practice in China. The introduction of algorithm for big data in financial business helps to
stimulate the social function of finance, to stabilize the idea of financial equity, and to promote the initial
realization of equity in financial opportunity. However, the discrimination embedded in the algorithm departs
from the demand of equity in financial transactions, and the efficiency-orientation of the algorithm hampers
the development of equity in financial effect, putting the full fulfillment of financial equity in jeopardy. The
present study finds that it is the emergence of algorithmic power that furthers the imbalances between the
capacity of financial institution and that of financial consumers, embedding the defects of algorithm into
financial market and jeopardizing the idea of financial equity and financial consumers interests. Therefore,
the implementation of the idea of financial equity should simultaneously follow a parallel approach of
restricting powers and strengthening rights. To be more specific, an algorithm test, classification and
certification system should be established, the right to education of financial consumers strengthened, and an
alternative financial dispute resolution introduced so as to realize the rebalance of the capacity of financial
institutions and that of financial consumers in the Al finance era.

Key Words: algorithmic decision; financial equity; algorithm power; financial consumers; financial rights
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