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A comparative study of the influence of the rural finance and the
non-regular finance on the growth of rural economy

LOU Yusheng
(Zhejiang Financial Professional Institute, Hangzhou 310018, China)

Abstract: According to the statistical datas of Zhejiang Province from 1978 to 2007 year, the paper utilizes the time
series co-integration analysis, impulse response function and forecasting variance decomposition to analyze mutual
influence between rural economy growth and rural finance development in Zhejiang Province. The author also studies
how local financial supports rural economy growth. The findings indicate that there are the close relations between the
rural finance, the local financial and the rural economy growth. They have the long-term balanced relations. The rural
finance has the hindrance function to the economic growth, and the local financial backing rural economy effect is
remarkable. Finally, this paper puts forward the policy suggestions for the rural finance development.

Key Words: rural finance; local financial; rural economy growth; Co-integration; impulse response function
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