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The cultural difference and evolution of multinational corporation’s
investment——re-explaining the eclectic paradigm from
perspective culture

GUAN Tao, REN Shenggang

(Business School of East China University of Science and Technology, Shanghai 200237, China;
Business School of Central South University, Changsha 410083, China)

Abstract: When reflecting the fact that the nationality cultural difference has exerted the influence on the foreign direct

investment of multinational corporation(MNC), the eclectic paradigm needs to be adjusted according to values, the

social relations, the authority distance of host country. Meanwhile the culture characteristics of home country such as

trade custom, the customer preference, the risk and the uncertainty by chance are also playing an important and subtle

role in MNC'’s investment position choice, the industrial choice and the entry mode of international market.

Key Words: multination corporations (MNC); foreign direct investment; eclectic paradigm; cultural difference;

internationalization of the firm
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