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Power distance and corruption:
An empirical study based on transnational data

RAO Yulei, HE Lu, PENG Diefeng, BAO Wei
(School of Business, Central South University, Changsha 410083, China)

Abstract: Corruption is a severe problem currently facing the international community. Using the index of “perception
corruption,” the cultural dimension of Hofstede’s “power distance” and other relevant data from 62 countries and
regions, this empirical study finds that higher power distance will lead to greater degree of corruption. Using two-stage
least squares method to solve the endogenous problem, conclusion still holds. Further investigation indicates that the
impact of power distance on corruption is mainly through the “social supervision” rather than “resource concentration”
approach. This study provides empirical evidence for better understanding of the cultural roots of corruption and taking
appropriate measures against it.
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