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Empirical study of risk-taking channels of monetary policy in China:
A case study of commercial banks

DAI Junxun, LI Lixuan
(School of Economics and Management, Wuhan University, Wuhan 430072, China)

Abstract: Using GMM dynamic panel model estimation method and based on the annual data collected from 34
commercial banks in China from 2004 to 2013, the present essay conducts an empirical study to test whether
monetary policy adjustment and the heterogeneity of bank characteristics will affect the risk-taking channels. The
conclusion can be deduced as follows. Differences in bank microscopic characteristics will result in adjustment of
banks’ risk-taking on monetary policy signals, which confirms the heterogeneity of risk-taking channels of monetary
policy transmission in China.

Key Words: monetary policy; risk-taking channels; existence; differences; banks’ characteristics
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