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Empirical research on the relationship between accounting conservatism
and financing efficiency

ZHOU Haoming, XIA Min
(School of Business, Central South University, Changsha 410083, China)

Abstract: The present essay employs the cumulative accrued model and CSCORE model respectively to measure the
unconditional and conditional accounting conservatisms of the sample enterprise, and tests empirically the relation
between the two by analyzing the principal components to extract the comprehensive index to measure the financing
efficiency. The empirical results show that the accounting conservatism helps improve significantly the financing
efficiency of the enterprise. And compared with the conditional accounting conservatism afterwards, the unconditional
accounting conservatism of in-born accounting system in the enterprise can improve drastically the financing efficiency
of the enterprise.

Key Words: accounting conservatism; financing efficiency; principal component analysis; conditional conservatism;

unconditional conservatism
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