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The Boundary and Scale of Transnational Corporation

Based on Transaction Cost Analysis

ZHANG Xuejun, WANG Guoshun

(School of Business, Central South University, Changsha 410083, China)

Abstract: Based on an analysis of the theory of transnational corporation and firm’s boundary and scale, this paper

discusses the boundary and scale of transnational corporation with transaction cost. On the static level it analyzes the

internal and external transaction cost of transnational corporation, and the static boundary and scale of transnational

corporation; on the dynamic level it criticizes the static theory of transaction cost, discusses the dynamic boundary and

scale of transnational corporation with ability theory of firm.
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