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(0.377 0) (0.000 0) (0.190 3) (0.241 5)
B TREA %7 —0.143 7%* 0.128 4%** —0.056 0 —0.006 3
(2008.9 i) (0.025 2) (0.000 0) (0.595 3) (0.945 1)
o TREA 0.0276 ~0.036 2* 0.246 2% ~0.057 8
(2008.9 % 2010.4.18 i) » (0.503 5) (0.074 3) (0.042 6) (0.601 2)
8= TR “ 0.177 9% 0.085 4#*x 0.299 7#* ~0.293 5%+
(2010.4.18 J7) (0.087 1) (0.004 5) (0.048 2) (0.0321)
Panel B: Dimson beta Ji%53 43 #T(2 leads and lags)
AR AL A
Abeta Abeta300 Abetanon
0.001 3 0.000 5 —0.004 0
- (0.9312) (0.990 4) (0.897 1)
—0.0215 0.136 6%** —0.096 4**
EEZS T
0272 1) (0.006 2) (0.039 9)
—0.029 1** —0.060 3* 0.0311
ok (0.017 2) (0.094 1) (0.305 4)
o —0.0100 —-0.021 0 0.0127
(0.525 5) (0.640 4) (0.714 6)
TR , —0.049 2%+ 0.062 6 ~0.014'5
(2010.4.18 7ii) (0.019 6) (0.257 3) 0773 7)
—0.032 0** —0.033 0 0.0117
ok (0.025 5) (0.429 7) (0.730 7)
0.050 9 0.094 8 —-0.077 5
! (0.165 4) (0.193 2) (0.254 5)
5 TREA 0.100 8%+ 0.462 2%+* —0.456 5*#*
(2010.4.18 J7) g (0.036 0) (0.000 0) (0.000 0)
-0.016 1 —0.180 3*** 0.116 5*
ok (0.408 6) (0.003 8) (0.085 3)
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SHSW-SZSE300 index adjustment and stocks return co-movement
RAO Yulei, BAO Wei, PENG Diefeng
(School of Business, Central South University, Changsha 410083, China)

Abstract: In this paper, the authors analyze the stock samples added into Shanghai and Shenzhen 300 index
(SHSE-SZSE300) during 2005—2011. The results empirically reveal an increase of co-movement between added stock
and index constituents after the index replacements, and show that, such phenomenon has been notable in the recent
financial crisis and after the introduction of the SHSE-SZSE300 index futures. These findings are consistent with the
expectations of sentiment-based co-movement theory. Further specific studies suggest that, after the index replacement,
the enhancement of co-movement is independent of the changes in added stock turnover. Therefore, it can be concluded
that the results of this paper cannot easily be explained by the non-trading hypothesis. In addition, the effect of
information reaction on added stocks is obviously increased after the introduction of the SHSE-SZSE300 index futures.
So the co-movement phenomenon could be partly explained by the information diffusion theory.
Key Words: co-movement; SHSE-SZSE300 index; stock index future; beta; investor sentiment
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