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Population age structure, life expectancy and household consumption rate:
GMM test with provincial dynamic panel data

LI Bin, WU Shusheng
(School of Economy and Trade, Hunan University, Changsha 410006, China)

Abstract: By using panel data from Chinese provinces during the period 1997—2012, the study conducts a dynamic
panel analysis of the impacts of population age structure and life expectancy on household consumption rate. The
results show that population age structure and life expectancy have significant impacts on household consumption rate
with huge regional characteristics. A comparison of eastern, central and western areas suggests that the descending
order of the effect of child dependency ratio on household consumption rate is eastern, central and western areas, that
the descending order of the effect of aging on household consumption rate is western, central and eastern areas, and that
the descending order of the effect of expectancy on household consumption rate is eastern, western and central areas.

Key Words: population age structure; life expectancy; household consumption rate; dynamic panel data; GMM
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