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The view of the Western Development to the measure of expansion effect
on the scale of local government: difference in differences approach

SHAO Chuanlin
(School of Finance, Lanzhou Commercial College, Lanzhou 730020, China)

Abstract: This paper measures the influence on expansion effect of the scale of local governments based on provincial
panel data from 1985 to 2011. The result of empirical research shows that, compared with the middle and east of China,
level value of the scale of governments where located in the western region increased by 20.6% and 36.4% relative to
sample mean because of western development strategy, and that the expansion effect in the western region is robust
when considering the influence from other variables, using different measurement index of the dependent variable and
the independent variables, selecting different starting point on policy, some variables including opening degree,
marketing process, fiscal decentralization expand the scale of local government, but the output per capita and
population growth reduce the scale of local governments.

Key Words: western development strategy; difference in differences; local government; scale expansion effect
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