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A relative study on assets structure and firm performance of
listed companies in Hunan Province

YANG Yuanxia
(Business School, Hunan University of International Economics, Changsha 410205, China)

Abstract: In recent years, the capital structure is increasingly concerned by scholars, and becomes a hot issue. But
study of the relationship between capital structure and corporate performance is not enough, and the object of current
study in China is mainly the whole of listed companies or an industry, instead of in a provincial area. Based on the
listing corporations in Hunan Province from 2003 to 2012, this paper uses multiple linear regression to study the
relationship between the assets structure and Firm Performance. The results show that there is weak positive correlation
between current assets ratio and corporate performance, the effect of fixed assets ratio on corporate performance is not
significant, and that there is significantly positive correlation between the total assets turnover and the company
performance. The study has also found that there is significantly positive correlation between the scale of the company
and company performance, and significantly negative correlation between debt ratio and corporate performance is
found as well.

Key Words: listed companies in Hunan Province; Assets structure; Firm performance; Return on total assets; Total

assets turnover; Company size
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