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Exploration of tax management scheme of dual VAT after
VAT reform of expanding the taxation scope

CAO Chongyan, LEI Jing

(School of Management, University of Science and Technology of China, Hefei 230026, China)

Abstract: Setting of the local finance and tax authorities should be considered urgently in the current VAT reform of

expanding the taxation scope of China. Based on international experience, the destination principle of consumption-type

VAT and its definition, the dual VAT is introduced to our country, a solution for the inter-provincial transaction is

suggested. Illustrating which in the perspective of intra and inter provincial transaction, the authors theoretically prove

that this mode can work effectively in our country between two levels of government and the two tax authorities by

taking examples and come to the conclusion that this mode can be used as one of the tax management schemes after the

reform. Finally, establishing and improving tax liquidation system and VAT invoice system in China is proposed.

Key Words: Value-added tax; Sales tax; reform of expanding the taxation scope; dual VAT; tax management;

inter-provincial transaction
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