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prices and prices of other assets with global market integration

The Impacts of Commodity Price on Stock Market under the
Financialization: A Review

RAO Yulei, LEI Xiangyuan, PENG Diefeng
(School of Business, Central South University, Changsha 410083, China)

Abstract: With the large influx of Commodity Index Fund into the commodity derivatives markets, commodities
became increasingly “financialized”. Prices of different commodities became increasingly correlated with each other
and with other financial assets. In this context, this paper reviews literatures on the impacts of prices of commodities,
both energy and non-energy, on the stock market, with particular interests in the transition of this mechanism during the
financial turbulences arising from the subprime crisis.

Key Words: commodity financialization; commaodity futures; commodity index fund; stock market; price comovement;
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