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Environment and Trade Issues in the WTO
—Base on the Principal-Agent Analysis

SU Ruina
(School of Government Nanjing University, Nanjing 210093, China)

Abstract: More researchers start to pay attention to the relationship between globalization and the environment
problems. International organization such as WTO now faces growing pressures from international community for
environment protection and the establishment of the green economy in free trade system has became the objects of
major WTO members. But the rules and related dispute cases in WTO show that the free trade value should still be
considered as priority compared with environmental rules. How to understand this? That’s because there exists a
“principal-agency” behavior mode among WTO and its members. The member governments pursuit the green rules for
their domestic welfare, but WTO as a agency has its own interests and goals. The members as principal part don’t have
consensus on environmental rules, also WTO as agency part can use the lack of effective restriction to ensure free trade
values.

Key Words: WTO; Environment Protection; Environment Rules; Free Trade; Principle-agent model; Global
Governance [(4REE: ERE]



