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An Empirical Analysis of Interaction and Mutual Promotion between
Peasant Entrepreneurs and County Economic Development
Panal Data of Guangdong

LIANG Huiqing
(Bureau of Economic & Trade of Shigu District, Hengyang 421000, China)

Abstract: This article tries to take added value of township enterprises which reflects peasant entrepreneur growth and
GDP which stands for county economic development as variables, and, by using PVAR model, analyzes the relationship
between the growth of entrepreneurs and the county economic development from a macro perspective with the
statisfical data from counties of Guangdong Province. The panel cointegration test shows that long-run equilibrium
relationship exists between the county GDP and the added value of township enterprises. While the panel VAR estimate
indicates that the added value of township enterprises has a significant positive impact on the county economy, On the
contrary, the county gross domestic product also conducts an impact of a certain degree on the added value of township
enterprises. The impulse response function and variance decomposition analysis further confirms such kind of
relationship, which demonstrates the relationship of mutual promotion and interaction between the growth of
entrepreneurs and county economic development. Measures should be taken to optimize the exogenous county
environmental, and enhance endogenous motivation to economic growth of the peasant entrepreneur so as to promote
healthy development and positive interaction with each other.

Key Words: growth of peasant entrepreneur; county economic development; mutual promotion mechanism; empirical
test
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