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An Empirical Analysis of How Chinese Qutward DirectInvestment Affects
Its Rationalization of Industrial Structure

TIAN Yao, YANG lJianzheng
(College of Management, University of Shanghai for Science and Technology, Shanghai 200093, China)

Abstract: The quantitative index of the rationalization of industrial structure is constructed by deviation coefficient
method on the bases of proper econometric model and the time series data from 1991 to 2010. The results of
co-integration test show that there is a long-term stable and positive correlation between Chinese foreign direct
investment (OFDI) and the rationalization of industrial structure. Granger causality test shows that Chinese outward
foreign direct investment is the Granger cause of rationalization of industrial structure,but the rationalization of
industrial structure is not the Granger cause of OFDI.

Key Words: outward foreign direct investment; rationalization of industrial structure; deviation coefficient method;
Co-integration test; granger causality test
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