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A Method for the Policy Effect Estimating Based on Event Study
An Empirical Test of the Domestic Demand Effect of Support Policies
for Rural Areas in Jilin Province

WANG Honghui, HE Yanlin
(Changchun University of Science and Technology, Changchun 130022, China)

Abstract: There are many complex dynamic effects on real economy from a policy which is being implemented or has
been implemented, but we can study it through the estimating of short-term total effects and long-term autonomous
effects. Firstly, using the changes of economic variables we measure its short-term total effects. Secondly we analyze
the transmission mechanism and performance of economic variables with relate policy, and get some independent
effects of a certain policy for long-term study. This paper establishes an economic method to measure the effects of
economic policy by learning the basic idea of event study. Except for the using of event study method in practice, this
paper emphasizes the casual relationship between “policy” and “changing of statistic data”, so it would be appropriate
for prior evaluation or after estimation of a policy. This paper makes a model, with which we empirically estimate the
domestic demand effect of support policies for rural areas in Jilin province.

Key Words: Policy effect; Event study; Estimation; Rural domestic demand; Econometric model; Tax reduction policy
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