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An economic analysis of administrative enforcement efficiency of
environmental law

ZHANG Fude
(School of Law, Shandong University of Technology, Zibo 255049, China)

Abstract: Based on the behavior model, the author analyses and researches the enforcement policy options of
environmental law in a way of economic analysis. The author ascertains the crux of the problem about inefficiency of
administrative enforcement of environmental law, and advances the approach to promoting enforcement efficiency.
Based on the assumption of rational economic man, environmental illegal conduct would respond to factors affected by
expected illegal cost and income. Such factors are administrative fine in administrative enforcement of environmental
law. Individual behavior and administrative behavior model show that the crux of the problem of inefficient
administrative enforcement is that the probability of sanctions is ignored, resulting in bad effect of administrative
enforcement on the precaution of environmental harmful conducts and impairment of social welfare. Because of this,
the social utility of the administrative enforcement is not maximized. The optimal fine policy should take into account
the interdependent relationship among environmental administrative fine, probability of sanction and environmental
harm. Administrative Liability standards, risk preferences and marginal utility will exert an impact on the optimal
policy choices of administrative enforcement of environmental law.

Key Words: administrative enforcement of environmental law; efficiency; social welfare; economic analysis
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