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An Empirical Study on Assets structure,
capital structure and profitability of listed companies
Take examples from Hunan Province

YANG Yuanxia, YI Bingna

(Business School, Hunan University of International Economics, Changsha 410205, China;
School of Business, Central South University, Changsha 410083, China)

Abstract: This paper aims to explore the internal relations between assets structure, capital structure and profitability,
and provide empirical data to optimize assets structure, capital structure, and performance for the listed companies in
Hunan Province. The authors make an empirical study based on 367 valid samples of Shanghai and Shenzhen A-share
listed companies of Hunan province in recent ten years. We find that Hunan Province listed company’s Ratio of
liabilities to assets, equity ratio and profitability is negatively related, monetary capital ratio and profitability have
significantly positive correlation, but the relationship of the liquidity ratio, fixed assets ratio, intangible assets ratio and
profitability is not obvious. Accordingly, the important way to increase the profitability of Listed Companies in Hunan
Province is to optimize assets structure and capital structure.

Key Words: listed companies in Hunan Province; Assets structure; Capital structure; Profitability
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An empirical study on influence of Accounting Standards of
Enterprises on the Value Relevance of the Accounting Information

WANG Xiaoli

(Central University of Finance and Economics, Beijing 100081, China;
University of Science and Technology Beijing, Beijing 100083, China)

Abstract: The purpose of the paper is to explore of influences the implementation of new accounting standards on the
value relevance of the accounting information. The research used the A-share listed companies’ accounting data
between 2001 and 2010, and tested the relevance between company’s value and the items of income statement and
balance sheet by using the Residual Income Valuation Model. And at the same time, the research tested the incremental
contribution of different accounting information to value relevance, through calculating partial correlation coefficient
after the implementation of accounting standards. The results show that the implementation of new standards improved
the relevance between company’s value and the items of the income statement and balance sheet. However, the
improved relevance mostly comes from the contribution of the items of income statement.

Key Words: Accounting standards; Accounting information; Value relevance; Residual income valuation model
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