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Development and extension to inter nalization theory of multinational
cor porations. market, hierarchy and mixed-mar ket

GUAN Tao, REN Shenggang

(Business School, East China University of Science and Technology, Shanghai 200237, China;
Business School, Central South University, Changsha, 410083, China)

Abstract: Internalization theory of multination corporations (MNCs) can be categorized into market-internalization and
strength-internalization, the former considers how to decrease transaction cost and the latter analyses how to get

exter-benefit of intangible asset. The collaboration-network and inter mixed-market, which emerges in recently years

duo to transnational alliance, virtual organization and non-property coordination of MNCs, can be regarded as a new

development to internalization theory. Thus, we can find out a skeleton and re-structure its framework by analyzing

economy nature of MNCs.

K ey words: multination corporations (MNCs); internalization; transaction cost; hierarchy
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