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Gaming for mergers and acquisitions in resource-intensive industries
LI Hong, SHI Chunfen
(Shanxi University of Finance & Economic, Taiyuan 030006, China)

Abstract: In the context of resource scarcity, it is of importance for resource-intensive industries to implement
reorganization strategy to raise industry intensity, employ advanced technology, enhance value-added, and improve the
competitiveness of the industries and the sustainability of the community. It is noted that reorganization of industries
involves game process under the market economy. In this paper, dynamic game models with imperfect information have
been built up to facilitate the proceeding of merges and acquisitions, in which the decision behaviors of large
corporations as merging side and local major enterprises as merged side are tested with a deep analysis of the game
process. It is found that it is still necessary although government would participate in the reorganization process of the
resource-intensive industries, it is still necessary for the merging parties to make decisions on the merging scheme based
on information collected in every respect. Moreover, because the merging parties have communicated fully, it can be
concluded that the gaming process will contribute to the after-merging operation and development of the enterprises and
the overall implementation of reorganization strategy as well.

Key Words: resource-intensive industries; enterprises’ mergers and acquisitions; dynamic game with imperfect

information; perfect Bayesian equilibrium; large corporations; local major enterprises



