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The structural analysis
Of the monopoly market of Chinese telecommunication's industry
——Moreover reconsiders discusses of China Mobile communication Group Company's only
strongest status

LI Ronghua, LIU Siwei, LIU ZHiyong
(Business school of Central South University, Changsha 410083, China)

Abstract: In this paper, the authors analyze the characteristics, reasons and harms of monopoly of China Mobile Communication
Corporation (CMCC) and the market structure of China Telecommunication Industry from the viewpoint of institutional economics
and industrial economics, and suggest that Chinese government’s policy-preference, lagged supervision, illegibility of surveillance
institutions’ role, inborn technical superiority lead to CMCC’ monopoly position and overwhelming market power, bringing about the
unbalanced competition within Chinese telecom industry. In order to attain long-term harmony development of Chinese telecom
industry so as to develop China into a telecom giant, Chinese government should reconstruct systems involved, adjust involved
policies, allow other two fixed telegraphic operators to enter into mobile communication market in the tidal wave of 3G, shift divided
operation system to mixed operation system, and introduce private capital into the industry timely.

Key words: mobile communication; telephone market; only strongest status; telecommunication industry
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