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Defect of the special welfare and reform of the state-owned enterprises

NIE Zheng-an, GU Hamrwen

( Economics Research Institute, Hunan Business College, Changsha 410205, China;

Department of Business and M anagement, Hunan Business College, Changsha 410205, China)

Abstract: Since the state-owned enterprises were set up, they have been taking on the extra work of providing

“welfare & security” and lifelong employment for the working class. Soon afterwards, the permanent employ-

ment system has led to “iron rice bowl- a secure job” system. All of these were formed in the political process

es, further more, the welfare beyond the ordinary —

“out of the ordinary welfare ”and the “self-service” gave

rise to a particular structure of social relations within the state-owned enterprises and got state-owned enterprises

trapped in an unfavorable situation. We hold that the state-owned enterprises should reform the “welfare & se-

M MK M * »
curity” “iron rice bowl- a secure job” and employment system.

Key words: state-owned enterprise; special welfare; status replacement



