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A study and evidence analysis on the inter-regional traditional industrial shift

HE Tian-xiang, LI Ming-sheng

( Business school, Central South University, Changsha 410075, China)

Abstract: This paper expatiates on the characteristics of traditional industry, and analyses the reasons for its shifting re-

gions. On this basis, we put forward a transfer model in accordance with centrakfringe theory and point out that marker de-

mand, labor cost, labor productivity, freight and economies of aggregation are the main and crucial factors which affect the

shift. Second, we illustrate this model with the inter-regional textile industrial shift, and conclude that traditional industry

will further congregate in the eastern China and will not shift to western China, so the economic difference between the two

zones will expand in the short-run. At last, some suggestions is brought forward for the industrial growth in western China.

Economic grads shift theory is not {it to direct economic develop in western China. To prompt growth, we should develop e

ducation to better population quality and to increase labor productivity, while maintaining low salaries. In addition, we

should carry through urbanization, better transportation net and prompt aggregation of industries.

Key words: traditional industrial; interregional industrial shift; textile industry; economy of aggregation; shift model



