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Efficient application of markowitz portfolio theory in security market of China

CAO Xing, PENG Geng

(School of Business, Central South University, Changsha 410083, China)

Abstract: T his paper aims at empirical analysis of how to efficiently apply the Markow itz portfolio theory to secu-

rity market of China. It lays emphasis on the selection of stocks and draws some useful conclusions. We prove

that investors will achieve portfolios with small scale and few risks when the constitute portfolios, if they can use

stocks with large current value and select stocks from different industries.
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