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The determination of the economic span of fixed assets

XIAQ Zhengzai', HUANG Yrnong?, JIAN Lt jun'

(1. Vocational & Technological College, Xiangtan University, Xiangtan 411100, China;
2. Xiangtan Vocational & Technological collage, Xiangtan 411100, China)

Abstract: The current way of the determining the economic span of fixed assets is only considered from the aspect
of cost. However, the method of the annual maximum income or the interior reward rate, which is connected
with the three aspects of cost, income and capital to confirm the economic span of fixed assets and makes the en-
terprises get the maximum profit, is the best method.

Key words: economic life; the annual average of consuming cost; the annual maximum of income; interior re-

ward rate




