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Taking advantage of bank’ s domestic factoring service
to solve defaults of payment for construction

WANG Jin
(School of Busiess, Central South University, Changsha 410083, China)

Abstract: The most annoying persistent ailment in construction circle is the default of payment for construction.
Factoring, as a comprehensive service of fund raising, account settlement and account management, should play
a crucial role in receivable account management. A fairly novel means for solving defaults of payment for con-
struction is to take advantage of bank’ s domestic factoring service. This means can not only improve bank’ s
profit rate, but solve construction corporations’ ailment. But its feasibility, legitimacy and practicability greatly

depend upon relevant supporting circumstances and the speed of reform.

Key words: construction project; payment for construction; factoring




