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On adjusting tax policy to activate internal investment and consumption

CHEN Xiao-hong , YUAN Li
( College of Business, Central South University, Changsha 410083, China)

Abstracts: Seen from our practical situation, private capital has strong will to enter into market and to be the principal
part of venture capital, but the burden of tax is too heavy. Because the tax policy has very important influence to stimulate
investment, This paper proposed that we should positively regulatee the current corporate income tax and individual’ s in-
come tax policy, permit the higlrtech enterprise to apply for the free-tax postponement, and give fair treating to governmen-
tal and norrgovernmental venture capital firms; In stimulating consumption, we should actively adjust consumption tax, im-
pose monopolistic tax to regulate high income in monopoly industry, further reduce peasant taxation expenses . all this mea
sures is to activate the huge potential consumer market.

Key words: investment; consumption; tax policy



