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Market mechanism and law intervention
of corporate governance in America

SUN Guang-yan, WEN Jie
(School of Law, Central South University, Changsha 410083, China)

Abstract: In America the capital market is full developed and the working capital of the corporation mostly roots
in the direct financing in the securities market, so the corporate governance mostly depends on the function of
the market. The dispersion of corporate equity of America leads to free ride of minority stockholders and insider
control, so it governs manager constructing a competitive market for corporate control, the market for director
manager and the derivative action of stockholders. Because of the localization of market, it is need to regulate
hostile take-over, fraud information disclosure and hostile litigation of stockholder by legislation in USA.

Key words: corporate governance; market mechanism; law intervention



