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On “prudential carve-out” in financial annex of GATS

HAN Long
(School of Law, Central South University, Changsha 410083, China)

Abstract: The relation between liberalization of trade in financial service and its prudential supervision is the cen-
tral issue of WTO trade in financial service. “Prudential Carve-out” is the only legal base for the handling of the
issue. “Prudential Carve-out” is principal, but it contains the guidelines to regulate the relation between the
above two, and implies the standards for prudential measures. These also serve as the bases to delineate the rela-
tion between prudential measures and policy, and provide bases for protection and to strengthen prudential su-
pervision in the process of opening of financial sector.

Key words: financial annex of GATS; prudential carve-out; prudential measures; liberalization of trade in finan-

cial services




