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The analysis of the psychological responses of Chinese
scattered investors to cash dividend

RAO Yulei, MA Jrqing
(School of Business, Central South University, Changsha 410083, China)

Abstract: The thesis analyses the statistic of a questionnaire survey, which investigated scattered investors psychological
responses to dividend policy. The analysis shows that (1) investors of Chinese listed firms do have mental scale of cash
dividends and their mental accountings differ distinctly from those in the studies of foreign scholars; (2) Chinese investors
prefer stocks that pay dividends to those that pay no dividends, and the changes of cash dividends don't transfer much in-
formation of companies investment plans; (3) Chinese investors don t favor great changes of cash dividends and some of
them pay no attention to dividends though they agree the fact that cash-paying is necessary for re-financing.
Key words: listed firms; scattered investors; cash dividends; dividend policy
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