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The study on the pricing mode in IPOs in China

MAO Lrjun, LI Yrzi
( College of Business, Centrol South University, Changsha 410083, China)

Abstract: This dissertation analyses the fixedprice offerings in IPOs in China on the basic of the incomplete information
game theory. Through the study on the equilibrium price of secondary market , the payoff to investors, the bidding strate-
gies of investors, the objectives of the issuers, the underpricing and so on , it points out that fixed-price offering has ad-
vantages for controlling the system risk of whole security market, however. Thus we should gradually adopt book-building
and auction to issue, which are of greater efficiency. The fixed-price offering itself lacks of efficiency.
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