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Influence on foreign direct investment of Taiwan exerted by the

deveIOp ment of the relationship between the two sides of the Strait

ZHANG Qiong-yan, LI Yirzhi
(School of Business , Central South University , Changsha 410083, China)

Abstract: With the increasingly closer relationship between the two sides of the Strait, enterprises in Tai-
wards direct invest ment on mainland has been increased rapidly, total of Taiwads direct invest ment on ma-
inland increased by 19 .1 percent in 2003 than in 2002, amounting four billion five hundred ninety five mil-
lion dollar, percentage of total foreign direct invest ment reach 65 percent, while oversea direct invest ment
decreased gradually . Taiwans direct invest ment has effect of international balance of pay ment, effect of in-
dustry motivation and the change of industrial structure, effect of technological outflow and market de m-
onstrate , it influences greatly on development of Taiwars economy. The cheap and sufficient labor force
and the great potential market of mainland cooperated with Taiwan s capital , technology and manage ment
experience could lead the economy of two sides to enter the process of economic globalization together and
share the benefit of the effect of international work - division so as to realize the “three direct links” be-
tween two sides and the unification of country finally .

Key words :relationship between the two sides of the Strait ; Taiwan's enterprises ; direct invest ment
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