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Institutional analysis of bank- industry relationship in China

SHE Bin

(School of Manage ment, Huazhong University of Science & Technology, Wuhan 430074, China)

Abstract :From the perspective of the country : the state-owned com mercial banks and the stated owned en-
terprises respectively, this article reveals the Bank - Industry relationship proble m and further analyzes the
institutional causes. The article argues that the root problem is institutional absence, which lies in the
slow formation process of the institution for Bank-Industry relationship, the inapplicability of the Japanese
Main Bank System used for reference and the severe lag of the construction of the institutional environ-
ment . The article concludes that the solution to the problem is the institutional innovation and poresents
the preliminary framework of the new institutional system .

Key words : Bank-Industry relationship; institution for Bank-Industry relationship ; institutional absence ;

institutional innovation
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