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Exchange rate risk measure of foreign assets and 0ptimal

portfolio selection in Chinds commercial banks

ZHANG Jing, ZHOU Chao
( Hunan University , Changsha 410005, China)

Abstract: This paper modifies VaR model with t EGARCH model and Copula function. Then we conduct
e mpirical analysis on the measure of foreign assets exchange-rate risk in com mercial banks . The research
de monstrates that, 33 percent of total invest ment is one Japanese Yen and 67 percent is US dollar, which
is the optimal foreign currency portfolio in the sample period. It explains that this forecast model can accu-
rately measure the foreign exchange rate risk of the com mercial banks in our country .
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