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Efficiemy evaluation of Chinese commercial banks from the angle of security

DENG Chao, LIU Weiwei
(School of Business, Central South University, Changsha 410083, China )

Abstract : Efficiency is the typical representation of banking business competitive power. By making use of
Data Envelopment Analysis ( DEA) method and from angle of safety, this paper measures the technology
efficiency , pure technology efficiency and scale efficiency of Chinese com mercial banks from 1997 to 2003
on the basis of reasonable input and output. Then we make a comparison about these efficiencies of the
banks between the 9 years followed by explanation. The results show that the efficiency of Chinese com-
mercial banks is on the low side as a whole from the angle of safety, which has never stepped up since
1997 . And the efficiency differences between banks were great. The authors warn that there are serious
security troubles hidden in our banking business, especially the stock banks which ignore comple mentari
ties of bank capital while pursuing explosion.

Key words :DEA; technology efficiency ; pure technology efficiency ; scale efficiency ; com mercial bank
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