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Technology , institution and the combination of the factors of production

CHEN Wei, OUYANG kui

(School of Economics, Wuhan University of Technology, Wuhan 430070, China)

Abstract: With the combination of the essential factors of production study approach, this paper analyses

the nature of the technology and the institution. The idea makes people comprehend the firms and the na-

ture of their competitive courses more precisely and more all-sidedly than the traditional theory. And the i-

dea can bring the study of the institution into the field of the analysis of authentic proof. When the firm is

regarded as an effective combination of the essential factors of production, the competition bet ween firms is

actually the keen competitions in technology and institution. The competition between firms can increase

the factors, especially the effect of productivity of labor, thus coming up to the highest efficiency of the

distribution of resources , ie . the pareto-efficiency .

Key words :combination of the factors of production; technology ; institution; competitiveness
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