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A review of the internationalization the ory of the international growth of the firm

WANG Guoshun, LAI Te

(School of Business, Central South University, Changsha 410083, China)

Abstract : The transaction cost theory gave birth to the internalization theory which aims at explaining inter-

nationalization of the firm and activities of transnational companies. The internalization theory acceded to

both the reasonable ele ments and some deficiencies of the transaction cost theory, and it has also logical

disfigure ments in some aspects, including explaining uncertainty . By absorbing the related concepts and a-

nalysis methods of the competence theory of the firm, the internalization theory can advance its interpre-

ting

abilities .

Key words :internalization ; transaction costs; organizational capabilities ; growth of the firm
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