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I mpact of digital inclusive finance on household wealth inequality:
Theoretical model and empirical analysis

WANG Jinxian', ZHANG Haoyu', HU Weizhen', WANG Chen’

(1. School of Business, Central South University, Changsha 410083, China;
2. School of Public Administration and Policy, Shanghai University of Finance & Economics,
Shanghai 200433, China)

Abstract: The development of digital inclusive finance presents an opportunity to narrow wealth inequality
and achieve common prosperity. This study, by constructing a two-stage intertemporal model, theoretically
elucidates the nonlinear relationship between digital inclusive finance and wealth inequality, and conducts an
empirical test by adopting data from the China Family Panel Studies (CFPS) from 2014 to 2022. The study
finds a significant “inverted U-shaped” relationship between digital inclusive finance and wealth inequality,
suggesting that it may exacerbate inequality in its early stages but helps alleviate it as it further develops.
Heterogeneity analysis shows that the impact of digital inclusive finance is more pronounced in the eastern
and western regions, as well as among non-entrepreneurial, low-income, and rural households. Mechanism
analysis reveals that information acquisition capability is an influential factor in how digital inclusive finance
affects wealth inequality, with variations in this capability leading to systematic differences in the effects of
digital inclusive finance. Therefore, promoting the development of digital inclusive finance and enhancing
households' information acquisition capability to bridge the “digital divide” are crucial pathways for
mitigating wealth inequality, assisting vulnerable groups in sharing development outcomes, and ultimately
achieving common prosperity.

Key words: digital inclusive finance; wealth inequality; information acquisition; CFPS

[4R%E: APfH, XIBkFH]



