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Can smart city construction promote urban entrepreneur ship?
LIU Changgeng"?, HUANG Yan', WANG Yuhang’

(1. School of Business, Xiangtan University, Xiangtan 411105, China;

2. School of Economics, Hunan University of Finance and Economics, Changsha 410205, China)

Abstract: Entrepreneurship and innovation can generate new supply, release new demand, and stimulate
new vitality for economic and social development. Smart cities are a strategic lever for promoting the
development of new urbanization in China. Against the backdrop of accelerating the cultivation of new
drivers of economic development, it is worth paying attention to whether the construction of smart cities can
promote urban entrepreneurship. Based on the panel data from 288 prefecture level cities in China from 2000
to 2019, after fully considering the selective bias of smart city pilot projects, and by adopting a progressive
double difference model, the study has tested the impact and mechanism of smart city construction on urban
entrepreneurship level. Research has found that the construction of smart cities can improve the level of
urban entrepreneurship through pathways such as human capital agglomeration, technological innovation,
reduction of enterprise transaction costs, operating costs, and financing costs, and this result remains robust
even after removing interfering policies and samples. Heterogeneity test finds that the entrepreneurial
enhancement effect of smart cities is more prominent in cities with poor endowments such as marketization,
financial development, geographical characteristics, and information technology, reflecting the inclusive
characteristics of smart city construction in promoting economic development. From the perspective of the
synergistic effects of various city pilot policies, overlapping with policies of innovative cities, “Broadband
China” pilot cities, and national big data comprehensive experimental zones can effectively enhance the
entrepreneurial promotion effect of smart cities. This study provides empirical support for further promoting
the construction of smart cities in China and promoting regional entrepreneurship.

Key words: smart city; entrepreneurship; human capital; technological innovation; entrepreneurial costs
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